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PART | — FINANCIAL INFORMATION
Iltem 1. Financial Statements.
ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
As of March 31, 2005 (unaudited) and December 31004

ASSETS

Investments at fair value (amortized cost of $235,301 and $182,329,200,
respectively’
Non-control/Nor-affiliate investment:
Affiliate investments
Total investments at fair value
Cash and cash equivalel
Receivable for open trad
Interest receivabl
Other assets

Total assets

LIABILITIES

Credit facility payable

Payable for open trad:

Reimbursed underwriting costs payable to the Imaest Advisel
Dividend payabl¢

Accounts payable and accrued expel

Management and incentive fees pay:

Interest and facility fees payat

Interest payable to the Investment Adviser

Total liabilities
Commitments and contingencies (Note
STOCKHOLDERS' EQUITY
Common stock, par value $.001 per share, 100,00&;:60mon shares authorized,
23,143,414 and 11,066,767 common shares issuedusi@nding, respective
Capital in excess of par vali
Net unrealized appreciation on investme
Distributions less than (in excess of) net investhiiecome
Total stockholders’ equity
Total liabilities and stockholders’ equity

NET ASSETS PER SHARE

See accompanying notes to consolidated financ#tsients.

As of

March 31, 2005

December 31, 2004

$ 216,861,888 $ 165,126,18
18,469,41 17,433,96
235,331,29 182,560,14
119,606,95 26,806,16
2,646,74. 8,794,47
1,901,93 1,140,49!

983,67! 1,154,33.

$ 360,470,600 $ 220,455,61
$ —  $ 55,500,00
5,813,94 —

2,475,001 —

3,320,52 3,320,031
1,029,02. 1,556,44
1,084,99 274,65

375,29( 96,17¢

51,72¢ —

14,150,50 60,747,30

23,14 11,067

341,019,04 159,602,70
4,795,99. 230,94

481,92( (136,419
346,320,10 159,708,30

$ 360,470,600 $ 220,455,61
$ 149 $ 14.45




ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED SCHEDULE OF INVESTMENTS
As of March 31, 2005 (unaudited)

Fair Value
Per Percentage of
Company (1) Industry Investment Interest (9) Acquisition Date Amortized Cost Fair Value Unit Net Assets
Consumer Products-
Non-Durable
Esselte Corporation Office supply products manufacturer Senior notes ($12,964,000 par due 7.63% 12/6/04
and distributor 3/2011) $ 11,846,98 $ 11,537,96 $ 0.84(6)(7)
Reef Holdings, Inc. Shoe designer, marketer and Senior secured loan ($17,500,000 par13.00% (Base Rate + 12/21/0¢
distributor due 12/2009) 7.25%IQ) 17,500,00 17,500,00 $ 1.0((2)
Common stock (47,118 share 10/8/04 2,258,66! 3,902,34'$ 82.84(4)
Warrants to purchase 27,043 she 10/8/0¢ 752,88t 3,919,49'$ 144.944)
Shoes for Crews, LLC Safety footwear and slip-related matsSenior secured loan ($1,663,388 par 6.75% (Base Rate + 10/8/0«
manufacture due 7/2010 2.00%/Q) 1,663,38! 1,663,38'$ 1.0((2)
Senior secured revolving loan 6.75% (Base Rate + 10/8/04
($333,333 par due 7/201 2.00%/Q) 334,61 334,61°$ 1.0C
Tumi Holdings, Inc. Branded luggage designer, market Senior secured loan ($5,000,000 p 6.34% (Libor + 3/14/0¢
and distributol due 12/2013 3.25%/Q) 2,500,001 2,500,001 $ 1.0((2)
Senior subordinated loan 14.09% (Libor + 6.00¢ 3/14/0%
($12,553,819 par due 12/2014) cash, 5.00% PIK/Q) 12,553,81 12,553,81 $ 1.0¢(2) (3)
$ 49,410,36 $ 53,911,62 15.5%
Manufacturing
Qualitor, Inc. Automotive aftermarket componen: Senior secured loan ($847,059 par 6.77% (Libor + 12/29/0¢
supplier due 12/2009 4.00%/M) $ 847,05¢ $ 847,05¢$ 1.0((2)
Senior secured loan ($1,147,941 par 8.25% (Base Rate + 12/29/0¢
due 12/2009) 2.75%/M) 1,147,94 1,147,94 % 1.0((2)
Junior secured loan ($5,000,000 p:  11.25% (Base Rate 12/29/0¢
due 6/2012 5.75%/M) 5,000,00¢ 5,000,00'$ 1.00(2)
Reflexite Corporation Developer and manufacturer of hig Senior subordinated loan 11.00% cash, 3.00% 12/30/0¢
visibility reflective products ($10,075,917 par due 12/201 PIK 10,075,91 10,075,91 $ 1.00(2) (3)
Universal Trailer Livestock and specialty trailer Senior secured loan ($1,800,002 p 9.25% (Base Rate + 10/8/0¢«
Corporation manufacture due 3/2007 3.50%/M) 1,809,89! 1,809,89'$ 1.01
Senior secured loan ($214 par due 7.34% (Libor + 10/8/0«
3/2007) 4.25%/M) 21E 21t$ 1.0C
Senior secured revolving loan 9.75% (Base Rate + 2/9/0&
($1,200,000 par due 3/2007) 4.00%/M) 1,200,001 1,200,001 $ 1.0C
Senior subordinated loan ($7,500,000 13.50% 10/8/0«
par due 9/2008 7,526,62 7,528,88'$ 1.0C
Common stock (50,000 shares) 10/8/0¢« 6,424,64! 6,424,64'$ 128.444) (5)
Warrants to purchase 22,208 she 10/8/0« 1,505,771 1,505,77'$ 67.8((4)
Arrow Group Residential and outdoor shed Senior secured loan ($4,000,000 par 9.75% (Base Rate + 3/28/0¢
Industries, Inc manufacture due 4/2010 4.00%/Q) 4,000,001 4,000,001 $ 1.0C
Senior secured loan ($6,000,000 p  14.25% (Base Rate 3/28/0¢
due 10/2010) 8.50%/Q) 6,000,00! 6,000,001 $ 1.0C
$ 45,538,07 $ 45,540,33 13.1%%
Services- Other
Billing Concepts, Inc.  Billing clearinghouse services Senior secured loan ($7,500,000 par 12.25% (Base Rate + 10/8/0«
due 12/2005 6.50%/Q) $ 7,531,500 $  7,531,50'$ 1.0C
Senior subordinated loan ($5,264,(  14.00% cash, 4.00% 10/8/0«
par due 6/2008 PIK 5,281,99. 5,283,90:$ 1.00(2)(3)
Common stock (1,100 share 10/8/0¢ 150,57¢ 150,57($ 136.844)
Diversified Collection  Collections services Senior secured loan ($6,743,333 par 6.99% (Libor + 2/4/04
Services, Inc due 2/2011 4.00%/Q) 6,743,33: 6,743,33'$ 1.0((2)
Senior secured loan ($128,333 par 6.77% (Libor + 2/4/04
due 2/2011 4.00%/Q) 128,33¢ 128,33($ 1.00(2)
Senior secured loan ($8,500,000 par 8.99% (Libor + 10/8/0«
due 8/2011) 6.00%/Q) 8,500,001 8,500,001 $ 1.0((2)
Preferred stock (114,004 shares) 10/8/0¢ 295,27( 295,27($ 2.544)
$ 28,631,01 $ 28,632,92 8.21%
Forest Products/
Containers-
Packaging
FlexSol Packaging Manufacturer of value-added plastic Senior secured loan ($987,500 par 6.10% (Libor + 12/7/0¢
Corporation and flexible packagin due 12/2012 3.25%/M) $ 987,50 $ 987,50($ 1.0C(2)
Junior secured loan ($2,000,000 pz 9.85% (Libor + 12/7/0¢
due 12/2012) 7.00%/M) 2,000,001 2,000,001 $ 1.0((2)
York Label Consumer product labels Senior subordinated loan ($9,999,4 10.00% cash, 4.00% 11/3/0¢
Holdings, Inc. manufacturer par due 2/2010) PIK 10,035,43 10,037,59 $ 1.0C(2) (3)
Preferred stock (650 shar¢ 10.00% 11/3/0¢ 3,471,74 3,471,74$  5,341.143)
Warrants to purchase 156,000 sha 11/3/0¢ 5,320,40: 5,320,40'$ 34.11(4)
$ 21,815,08 $ 21,817,25 6.3(%

See accompanying notes to consolidated financsistents.




Initial Fair Value Per Percentage of
Company (1) Industry Investment Interest (9) Acquisition Date Amortized Cost Fair Value Unit Net Assets
Environmental
Services
Mactec, Inc. Engineering and environmental Common stock (186 shares) 11/3/0¢
consulting service $ — — $ 0.0(4)
United Site Portable restroom and site services  Junior secured loan 10.92% (Libor + 12/2/0¢
Services, Inc ($10,000,000 par due 6/201 8.00%/Q) 9,952,17 10,000,00 $ 1.0((2)
Senior subordinated loan 12.00% cash, 4.00' 10/8/0«
($8,501,994 par due 12/201 PIK 8,652,391 8,658,02! $ 1.0%(3)
Common stock (216,795 10/8/0¢«
shares) 1,353,85, 135385 $ 6.24(4)
$ 19,958,42 20,011,87 5.7¢%
Information
Technology
PHNS, Inc. Information technology and business Senior subordinated loan 11.50% cash, 2.25' 11/1/0¢
process outsourcing ($16,000,000 par due
11/2011) $ 15,768,60 16,000,00 $ 1.0(3)
$ 15,768,60 16,000,00 4.62%
Energy - Service &
Equipment
Mechanical Steam power generator repair servici Senior subordinated loan 13.00% cash, 5.00' 10/8/04
Dynamics & ($10,742,766 par due 3/201!
Analysis $ 10,825,66 10,827,84 $ 1.03(2) (3)
Warrants to purchase 4,067 10/8/0¢
shares 150,57¢ 150,57¢ $ 37.0%(4)
$ 10,976,23 10,978,41 3.17%
Housing - Building
Materials
HB&G Building Synthetic and wood product Senior subordinated loan 10.00% cash, 5.00' 10/8/04
Products manufacture ($8,169,423 par due 3/201 $ 8,233,101 8,234,521 $ 1.01(2) (3)
Common stock (2,743 share 10/8/0¢ 752,88¢ 752,88! $ 274.444)
Warrants to purchase 4,464 10/8/04
shares 652,50( 652,50! $ 146.17(4)
$ 9,638,49 9,639,91! 2.7¢%
Aerospace
Thermal Solutions Thermal management and electronic  Senior secured loan 8.50% (Base Rate 3/28/0¢
LLC packaging manufactur ($2,151,000 par due 3/201 2.75%/Q) $ 2,151,00! 2,151,000 $ 1.0((2)
Senior secured loan 9.75% (Base Rate + 3/28/0¢
($3,849,000 par due 3/2011) 4.00%/Q) 3,849,001 3,849,000 $ 1.0((2)
Senior subordinated loan 11.50% cash, 2.75' 3/28/0¢
($3,000,000 par due 3/201 PIK 3,000,04° 3,000,000 $ 1.0((2) (3)
Preferred stock (29,400 3/28/0¢
shares’ 294,00( 294,000 $ 10.0((4)
Common stock (600,000 3/28/0¢
shares) 6,00C 6,000 $ 0.01(4)
$ 9,300,04 9,300,001 2.6%%
Consumer Products-
Durable
Berkline/Benchcraft Furniture manufacturer and distributor Junior secured loan 11.02% (Libor + 11/3/0¢
Holdings LLC ($5,000,000 par due 5/2012) 8.00%/Q) $ 5,000,001 5,000,000 $ 1.0¢(2)
Preferred stock (2,536 shart 10/8/0« 1,046,34: 1,046,34: $ 412.6((4)
Warrants to purchase 483,020 10/8/0¢
shares 2,752,55! 2,752,55' $ 5.7((4)
$ 8,798,90; 8,798,90: 2.54%
Financial
Foxe Basin CLO 200: Collateralized debt obligation Preference shares (3,000 10/8/04
Ltd. shares; 2,975,52. 297552 $ 991.8¢7) (8)
Hudson Straits CLO Collateralized debt obligation Preference shares (750 shal 10/8/04
2004, Ltd. 752,88¢ 752,88t $ 1,003.8(7) (8)
MINCS-Glace Bay, Collateralized debt obligation Secured notes ($4,500,000 | 6.63% (Libor + 10/8/0«
Ltd. due 7/2014 5.00%/Q) 4,517,32 4,517,321 $ 1.0((7) (8)
$ 8,245,73 8,245,73 2.38%
Healthcare - Medical
Products
Aircast, Inc. Manufacturer of orthopedic braces, Senior secured loan 5.70% (Libor + 12/21/0«
supports and vascular systems ($1,454,318 par due 12/2010) 2.75%/Q) $ 1,454,31! 1,454,310 $ 1.0((2)
Junior secured loan 9.95% (Libor + 12/21/0¢
($1,000,000 par due 6/201 7.00%/Q) 1,000,001 1,000,000 $ 1.0((2)
2,454,31! 2,454,31i 0.71%
Total $ 230,535,30 $ 235,331,29

See accompanying notes to consolidated financsgsients.




(1) We do not “Control” any of our portfolio comgan, as defined in the Investment Company Act @019In general, under the 1940 Act,
we would “Control” a portfolio company if we own@%% or more of its voting securities. Additionallyith the exception of our investment
in Esselte Corporation, all of our portfolio comganvestments are subject to legal restrictionales As of March 31, 2005, the Company
held $223,793,335 in restricted securities, whagtresented 65% of the Company’s net assets.

(2) Pledged as collateral for the credit faciligypble (see Note 7).

(3) Has a payment-in-kind interest feature (seesNejt

(4) Non-income producing at March 31, 2005.

(5) As defined in the 1940 Act, we are an “Affigtof this portfolio company because we own moenth% of the portfolio company’s
outstanding voting securities. For the period fridanuary 1, 2005 through March 31, 2005, for thigfplio company there were total
purchases of $1,200,000, a redemption of $164,6&&), interest income of $310,593, other incom$185,842 and net realized losses of
$150.

(6) Principal amount denominated in Euros has leaslated into U.S. dollars (see Note 2).

(7) Non-U.S. company or principal place of businestside the U.S.

(8) Non-registered investment company.

(9) A majority of the variable rate loans to ourbaio companies bear interest at a rate that beagetermined by reference to either Libo
an alternate Base Rate (commonly based on the &dderds Rate or the Prime Rate), at the borrovegt®n, which reset quarerly (Q) or
monthly (M). For each such loan, we have provittedcurrent interest rate in effect at March 31020

See accompanying notes to consolidated financsisients.




ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED SCHEDULE OF INVESTMENTS
As of December 31, 2004

Initial Fair Value Per Percentage of
Company (1) Industry Investment Interest (9) Acquisition Date Amortized Cost Fair Value Unit Net Assets
Manufacturing
Qualitor, Inc. Automotive aftermarket components Senior secured loan 8.00% (Base Rate + 12/29/0¢
supplier ($2,000,000 par due 12/20C 2.75%/M) $ 2,000,001 $ 2,000,001 $ 1.0((2)
Junior secured loan 11.00% (Base Rate 12/29/0:
($5,000,000 par due 6/2012; 5.75%/M) 5,000,001 5,000,001 $ 1.0¢(2)
Reflexite Corporation Developer and manufacturer of high ~ Senior subordinated loan 11.00% cash, 3.00 12/30/0¢
visibility reflective products ($10,000,833 par due 12/20 PIK 10,000,83 10,000,83 $ 1.00(2) (3)
Universal Trailer Livestock and specialty trailer Senior secured loan 6.42% (Libor + (10) 10/8/0¢
Corporation manufacturer ($1,963,872 par due 3/2007. 4.00%/M) 1,974,66! 1,974,66'$ 1.01
Senior subordinated loan 13.50% 10/8/0¢
($7,500,000 par due 9/200 7,527,80! 7,528,88'$ 1.0C
Common stock (50,000 10/8/0¢
shares 6,424,64! 6,424,64'$ 128.444) (5)
Warrants to purchase 22,208 10/8/0<
shares 1,505,771 1505,77'$ 67.8((4)
$ 34,433,72 $  34,434,79 9.9%%
Consumer Products-
Non-Durable
Esselte Corporation Office supply products manufacturer ~ Senior notes ($6,777,000 pe 7.63% 12/6/0¢
and distributor due 3/2011 $ 6,060,35. $ 5,997,64'$ 0.84(6) (7)
Reef Holdings, Inc. Shoe designer, marketer and distribu Senior secured loan 12.50% (Base Rate 12/21/0¢
($17,500,000 par due 12/20! 7.25%/Q) 17,500,00 17,500,00 $ 1.00(2)
Common stock (47,118 10/8/0¢
shares 2,258,661 2,258,66' $ 47.944)
Warrants to purchase 27,04: 10/8/0<
shares 752,88¢ 752,88($ 27.84(4)
Shoes for Crews, LLC  Safety footwear and slip-related mats Senior secured loan 6.75% (Base Rate 10/8/0<
manufacturer ($1,721,154 par due 7/2010 2.00%/Q) 1,731,28: 1,731,28'$ 1.01(2)
Senior secured revolving loan 6.75% (Base Rate + 10/8/0¢
($333,333 par due 7/201 2.00%/Q) 334,61 334,61°$ 1.0
$ 28,637,80 $ 28,575,09 8.25%
Services- Other
Billing Concepts, Inc. Billing clearinghouse services Senior secured loan 10.63% (Libor + 10/8/0¢
($10,000,000 par due 12/20! 8.50%/Q) $ 10,042,00 $ 10,042,00 $ 1.0C
Senior subordinated loan 14.00% cash, 4.00¢ 10/8/0¢
($5,212,619 par due 6/2008) PIK 5,231,58! 5,232,49'$ 1.00(2) (3)
Common stock (1,100 share 10/8/0< 150,57¢ 150,57¢$ 136.8¢(4)
Diversified Collection Collections services Senior secured loan 6.02% (Libor + 10/8/0¢
Services, Inc ($4,017,391 par due 1/200 4.00%/Q) 4,036,10° 4,036,10 $ 1.00(2)
Senior subordinated loan 12.00% cash, 3.75¢ 10/8/0¢
($2,052,321 par due 7/2010) PIK 2,059,96- 2,060,15/$ 1.00(2) (3)
Preferred stock (114,004 10/8/0<
shares 483,70¢ 483,70¢ $ 4.24(4)
$ 22,003,95 $  22,005,04 6.35%
Forest Products/
Containers-
Packaging
FlexSol Packaging Manufacturer of valuexdded plastic ar Senior secured loan 5.78% (Libor + 12/7/0¢
Corporation flexible packaging ($1,000,000 par due 12/201 3.25%/Q) $ 1,000,000 $ 1,000,001 $ 1.0¢(2)
Junior secured loan 9.53% (Libor + 12/7/0¢
($2,000,000 par due 12/201 7.00%/Q) 2,000,001 2,000,001 $ 1.00(2)
York Label Consumer product labels manufactur Senior subordinated loan 10.00% cash, 4.00¢ 11/3/0¢
Holdings, Inc. ($9,897,956 par due 2/201 PIK 9,934,661 9,935,68' $ 1.00(2) (3)
Preferred stock (650 share 10.00% 11/3/0¢ 3,387,06! 3,387,06' $ 5,210.8{(3)
Warrants to purchase 156,0! 11/3/0¢
shares 5,320,40: 5,320,40: $ 34.13(4)
$ 21,642,13 $  21,643,16 6.25%
Environmental Services
Mactec, Inc. Engineering and environmental Common stock (186 shares) 11/3/0¢
consulting service $ — $ —$ 0.0C(4)
United Site Services, Inc. Portable restroom and site services  Junior secured loan 10.41% (Libor + 12/2/0¢
($10,000,000 par due 6/201 8.00%/Q) 9,950,51. 10,000,00 $ 1.0((2)
Senior subordinated loan 12.00% cash, 4.00* 10/8/0<
($8,456,734 par due 12/201 PIK 8,571,37 8,574,03. $ 1.01(3)
Common stock (216,795 10/8/0¢
shares) 1,353,85 1,353,85 $ 6.24(4)
$ 19,875,73 $ 19,927,88 5.7%%

See accompanying notes to consolidated financ#tsients.




Initial Fair Value Per Percentage of
Company (1) Industry Investment Interest (9) Acquisition Date Amortized Cost Fair Value Unit Net Assets
Information Technology
PHNS, Inc. Information technology and business Senior subordinated loan 11.50% cash, 2.25' 11/1/0¢
process outsourcing ($16,000,000 par due 11/20 PIK $ 15,763,39. $  16,000,00 $ 1.0(3)
$ 15,763,39° $ _ 16,000,00 4.62%
Energy - Service &
Equipment
Mechanical Dynamics & Steam power generator repair servict Senior subordinated loan 13.00% cash, 5.00' 10/8/0¢«
Analysis ($10,654,348 par due 3/201 PIK $ 10,693,62 $ 10,694,66 $ 1.0C(2) (3)
Warrants to purchase 4,067 10/8/0¢
shares 150,57¢ 150,57{$ 37.0%(4)
$ 10,844,20 $  10,845,24 3.1%%
Housing - Building
Materials
HB&G Building Product: Synthetic and wood product Senior subordinated loan 10.00% cash, 5.00' 10/8/0<4
manufacturer ($8,112,135 par due 3/2011 PIK $ 8,142,171 $ 8,142,85'$ 1.0C(3)
Common stock (2,743 share 10/8/0¢ 752,88¢ 752,88($ 274.444)
Warrants to purchase 4,464 10/8/0¢
shares 652,50¢ 652,50'$ 146.17(4)
$ 9,547,56! $ 9,548,241 2.76%
Consumer Products-
Durable
Berkline/Benchcraft Furniture manufacturer and distributor Junior secured loan 10.50% (Libor + 11/3/0¢
Holdings LLC ($5,000,000 par due 5/201 8.00%/Q) $ 5,000,000 $  5,000,00'$ 1.0C(2)
Preferred stock (2,536 share 10/8/04 1,046,34: 1,046,34'$ 412.6((4)
Warrants to purchase 483,020 10/8/0¢
shares 2,752,55! 2,752,55'$ 5.7C(4)
$ 8,798,90. $ 8,798,90: 2.5
Einancial
Foxe Basin CLO 2003, Collateralized debt obligation Preference shares (3,000 10/8/0¢
Ltd. shares’ $ 301155 $  3,011,55$ 1,003.8(7) (8)
Hudson Straits CLO Collateralized debt obligation Preference shares (750 shai 10/8/0<4
2004, Ltd. 752,88¢ 752,88t $ 1,003.8Y(7) (8)
MINCS-Glace Bay, Ltd. Collateralized debt obligation Secured notes ($4,500,000 | 6.63% (Libor + 10/8/0«
due 7/2014 5.00%/Q) 4,517,321 4517,32$ 1.0(7) (8)
$ 8,281,761 $ 8,281,76! 2.3%
Healthcare - Medical
Products
Aircast, Inc. Manufacturer of orthopedic braces, Senior secured loan 5.19% (Libor + 12/21/0¢
supports and vascular systems ($1,500,000 par due 12/2010) 2.75%/Q) $ 1,500,001 $ 1,500,001 $ 1.0C(2)
Junior secured loan 9.44% (Libor + 12/21/0¢
($1,000,000 par due 6/201 7.00%/Q) 1,000,001 1,000,001 $ 1.0¢(2)
2,500,001 2,500,001 0.72%
Total $ 182,329,20 $ 182,560,14

(1) We do not “Control” any of our portfolio comgan, as defined in the Investment Company Act @019In general, under the 1940 Act,
we would “Control” a portfolio company if we own@%% or more of its voting securities. Additionallyith the exception of our investment
in Esselte, all of our portfolio company investrigeare subject to legal restriction on sales. ABacember 31, 2004, the Company held
$176,562,502 in restricted securities, which repmésd 111% of the Company’s net assets.

(2) Pledged as collateral for the credit faciligypble (see Note 7).

(3) Has a payment-in-kind interest feature (seesNejt

(4) Non-income producing at December 31, 2004.

(5) As defined in the 1940 Act, we are an “Affigdtof this portfolio company because we own moantB% of the portfolio company’s
outstanding voting securities. For the period fritume 23, 2004 through December 31, 2004, fopihitfolio company there were total
purchases of $17,598,522, a redemption of $164&58), interest income of $285,059, other incom$50833 and net realized losses of
$899.

(6) Principal amount denominated in Euros has leaslated into U.S. dollars (see Note 2).

(7) Non-U.S. company or principal place of businestside the U.S.

(8) Non-registered investment company.

(9) A majority of the variable rate loans to ourgiaio companies bear interest at a rate that beygetermined by reference to either Libo
an alternate Base Rate (commonly based on the &dderds Rate or the Prime Rate), at the borrovegt®n, which reset quarerly (Q) or
monthly (M). For each such loan, we have provittedcurrent interest rate in effect at Decembe2804.

(10) At December 31, 2004, a portion of this logna to $3,873 was earning interest at a rate28%.which is equal to Base Rate plus
3.50%, resetting monthly.

See accompanying notes to consolidated financsgisients.




ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENT OF OPERATIONS
For the Quarter Ended March 31, 2005 (unaudited)

INVESTMENT INCOME:
From noi-control/nor-affiliate investments
Interest from investmen
Interest from cash & cash equivale
Capital structuring service fe
Other income
Total investment income from non-control/non-a#ié investments

From affiliate investment:
Interest from investmen
Other income
Total investment income from affiliate investments

Total investment income

EXPENSES
Management and incentive fe
Administrative
Professional fee
Directors fee:
Insurance
Interest and credit facility fee
Interest payable to the Investment Advi
Amortization of debt issuance co:
Other

Total expenses

NET INVESTMENT INCOME
REALIZED AND UNREALIZED GAIN ON INVESTMENTS:
Net realized gains (losse:
Net realized gains from n-control/not-affiliate investment transactiol
Net realized loss from affiliate investment transats
Net realized gains from investment transactions
Net unrealized gain (loss
Investment transactions from r-control/nor-affiliate investment:
Investment transactions from affiliate investments
Net unrealized gains from investment transactions
Net realized and unrealized gain on investments
NET INCREASE IN STOCKHOLDER' EQUITY RESULTING FROM OPERATIONS
BASIC AND DILUTED EARNINGS PER COMMON SHARE (see hkn4)

WEIGHTED AVERAGE SHARES OF COMMON STOCK OUTSTANDIN(See Note 4

See accompanying notes to consolidated financ#tsients.

4,920,65!
30,35¢
303,75(
59,39¢

5,314,15

310,59
125,84

436,43!

5,750,59.

1,084,99
233,27
164,99

72,16¢
142,81:
375,29(
51,72¢
65,69(
29,81¢

2,220,76:

3,529,82!

409,18
(150)

409,03(

4,566,23
(1,189

4,565,04

4,974,07

8,503,901

0.6¢

12,275,45




ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
For the Quarter Ended March 31, 2005 (unaudited)

Distributions

Less Than (in Accumulated

Net Unrealized

Capital in Excess of) Net ~ Net Realized Appreciation Total
Excess of Par Investment Gain on Sale of  (Depreciation) Stockholders’
Common Stock Value income Investments of Investments Equity
Shares Amount
Balance at January 1, 2005 11,066,76 $ 11,067 $ 159,602,70 $ (136,419 $ — $ 230,94 159,708,30
Shares issued in connection with dividend reinvestm
plan 1,647 2 31,99¢ 31,99¢
Issuance of common stock from secondary offerireg ¢
offering and underwriting cost 12,075,00 12,07t 183,859,34 — — — 183,871,41
Reimbursement of underwriting costs paid by the
Investment Adviser (see Note — — (2,475,00) (2,475,001)
Net increase in stockholders’ equity resulting from
operations — — — 3,529,82! 409,03( 4,565,04 8,503,901
Dividend declared ($0.30 per share) — — — (2,911,49) (409,03() — (3,320,52)
Balance at March 31, 2005 23,14341 3% 23,14« $ 341,019.04 $ 481,92( $ 0$ 4,79599. $ 346,320,10

See accompanying notes to consolidated financ#tsients.
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ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Quarter Ended March 31, 2005 (unaudited)

OPERATING ACTIVITIES:
Net increase in stockhold’ equity resulting from operatiot

Adjustments to reconcile net increase in stockh@’ equity resulting from operation

Realized gain on investment transactions
Unrealized loss on investment transactions
Net amortization of premium on securit
Increase in accrued payment-in-kind dividends aerést
Amortization of debt issuance co:
Proceeds from sale and redemption of investrr
Purchases of investments
Changes in operating assets and liabilit
Interest receivable
Other asset
Accounts payable and accrued expenses
Management and incentive fees pay:
Interest and facility fees payal
Interest payable to the Investment Adviser

Net cash used in operating activities

FINANCING ACTIVITIES:

Net proceeds from issuance of common s

Borrowings on credit facility payable

Dividends paid in cash

Net cash provided by financing activities

CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS, END OF PERIOD

Supplemental Informatior
Interest paid during the peri
Dividends declared during the peri

See accompanying notes to consolidated financ#tsients.

$

8,503,90¢

(409,03()
(4,565,04°)
1,34¢
(688,83¢)
65,69(
15,824, 78!
(50,972,68)

(761,43¢)
104,96¢
(527,42¢)
810,33¢
279,114

51,72¢

(32,282,581)

183,871,41
(55,500,001
(3,288,03:)

125,083,38

92,800,79!

26,806,16!

119,606,95

$

60,531
3,320,52:




ARES CAPITAL CORPORATION AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
As of March 31, 2005 (unaudited)

ORGANIZATION

Ares Capital Corporation (the “Company” or “ARCC ‘ave”) is a closed-end, non-diversified managenieméstment company
incorporated in Maryland that is regulated as artess development company under the Investment @oynfact of 1940 (1940
Act”). We were founded on April 16, 2004 and wenrtdially funded on June 23, 2004. The Company idseto elect to be treated for
tax purposes as a regulated investment compami@runder the Internal Revenue Code of 1986, anaed. Our investment
objectives are to generate both current incomecapdal appreciation through debt and equity inwmestts. We invest primarily in
first and second lien senior loans and mezzanibg dénich in some cases may include an equity carapp and, to a lesser extent,
in equity investments in private middle market camips.

On October 8, 2004, we completed our initial pubfiering (the “IPO”) of 11,000,000 shares at aprof $15.00 per share, less an
underwriting discount and commissions totaling $6.6er share of which $0.225 was paid on our bddyatfur investment adviser
(see Note 9). On the same date, we commencedastiasinvestment operations.

We are externally managed by Ares Capital Manageired (the “Investment Adviser”), an affiliate ofrds Management LLC, an
independent Los Angeles based firm that managesiment funds. Ares Technical Administration LL@rés Administration”),ar
affiliate of Ares Management LLC, provides the adistrative services necessary for us to operate.

Interim financial statements are prepared in acoed with generally accepted accounting princifi@®\AP”) for interim financial
information and pursuant to the requirements fporéng on Form 10-Q and Article 10 of RegulatiotXSAccordingly, certain
disclosures accompanying financial statements peepa accordance with GAAP are omitted. In thenagn of management, all
adjustments, consisting solely of normal recuriegruals, considered necessary for the fair pragentof financial statements for
the interim period, have been included. The curpeniod’s results of operations will not necesyari indicative of results that
ultimately may be achieved for the fiscal year agdbecember 31, 2005.

SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
Cash and cash equivalents include short-term diquiestments in a money market fund. Cash anll egsivalents are carried at
cost which approximates fair value.

Concentration of Credit Risk
The Company places its cash and cash equivaletiifinancial institutions and, at times, cash hHelchoney market accounts may
exceed the Federal Deposit Insurance Corporatsuréa limit.

I nvestments

Investment transactions are recorded on trade dRe@lized gains or losses are computed usingoinefie identification method.
We carry our investments at fair value, as deteechioy our board of directors. Investments for Whitarket quotations are readily
available are valued at such market quotationsht Bed equity securities that are not publicly éddr whose market price is not
readily available are valued at fair value as aeteed in good faith by our board of directors. Tyyees of factors that we may take
into account in fair value pricing of our investnt@imclude, as relevant, the nature and realizadilee of any collateral, the portfolio
company'’s ability to make payments and its earnangb discounted cash flow, the markets in whichpitrtfolio company does
business, comparison to publicly traded securéies other relevant factors.
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When an external event such as a purchase tramsagtiblic offering or subsequent equity sale ogcwe use the pricing indicated
by the external event to corroborate our privatgitgyaluation. Because there is not a readily laldée market value for most of the
investments in our portfolio, we value substanyiall of our portfolio investments at fair valuedetermined in good faith by our
board under a valuation policy and a consistergliad valuation process. Due to the inherent uag®y of determining the fair
value of investments that do not have a readilylavi@ market value, the fair value of our investitsemay differ significantly from
the values that would have been used had a readgehexisted for such investments, and the diffeesrcould be material.

With respect to investments for which market quotet are not readily available, our board of divestundertakes a multi-step
valuation process each quarter, as described below:

e Our quarterly valuation process begins with eaatfgi® company or investment being initially vatliby the investment
professionals responsible for the portfolio invesitin

*  Preliminary valuation conclusions are then documemind discussed with our senior management.

¢ The audit committee of our board of directors rexighese preliminary valuations. Where appropridie committee may
utilize an independent valuation firm selected iy board of directors.

* The board of directors discusses valuations anetrahites the fair value of each investment in outfplio in good faith
based on the input of our investment adviser anlit aommittee and, where appropriate, an independsdnation firm.

I nterest Income Recognition

Interest income, adjusted for amortization of pramiand accretion of discount, is recorded on aruatbasis to the extent that st
amounts are expected to be collected. The Comgtapg accruing interest on its investments whendetermined that interest is
longer collectible. If any cash is received aftés determined that interest is no longer colldet we will treat the cash as payment
on the principal balance until the entire principalance has been repaid, before any interest ieé@mecognized. Discounts and
premiums on securities purchased are accretedf@eduver the life of the respective security udimg effective yield method. The
amortized cost of investments represents the @ligiost adjusted for the accretion of discountsamdrtizations of premium on
bonds.

Payment in Kind | nterest

The Company has loans in its portfolio that contapayment-in-kind (“PIK”) provision. The PIK intest, computed at the
contractual rate specified in each loan agreenieatjded to the principal balance of the loan aednded as interest income. To
maintain the Company’s status as a RIC, this nah-saurce of income must be paid out to stockhsliuethe form of dividends,
even though the Company has not yet collecteddkk.cFor the quarter ended March 31, 2005, $688r8BIK income was
recorded.

Capital Structuring Service Fees

The Company’s Investment Adviser seeks to proviiésgance to the portfolio companies in conneatidh the Company’s
investments and in return the Company may receigs for capital structuring services. These feesiarmally paid at the closing
the investments, are generally non-recurring ardezognized as revenue when earned upon closnigubstment. The services
that the Company’s Investment Adviser provides \@rynvestment, but generally consist of reviewaxgsting credit facilities,
arranging bank financing, arranging equity finaggistructuring financing from multiple lenders,ustturing financing from equity
investors, restructuring existing loans, raisingiggand debt capital, and providing general finahadvice,
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which concludes upon closing of the loan. The Camyfs Investment Adviser may also take a seat erbdard of directors of a
portfolio company, or observe the meetings of thartl of directors without taking a formal seatny/services of the above nature
subsequent to the closing would generally generaeparate fee payable to the Company. In certafarices where the Company is
invited to participate as a co-lender in a trarisacand in the event that the Company does notigeasignificant services in
connection with the investment, a portion of loaad paid to the Company in such situations mayekered and amortized over the
estimated life of the loan.

Foreign Currency Trandation
The Company’s books and records are maintained$n délbllars. Any foreign currency amounts aredtaed into U.S. dollars on
the following basis:

(1) Market value of investment securities, other assetkliabilities —at the exchange rates prevailing at the end ofiélye
(2) Purchases and sales of investment securities, meom expenses — at the rates of exchange preyaiiithe
respective dates of such transactions.

Although the net assets and the fair values argepted at the foreign exchange rates at the etie afay, the Company does not
isolate the portion of the results of the operatimesulting from changes in foreign exchange rateisvestments from the
fluctuations arising from changes in fair valuarofestments. Such fluctuations are included withniet realized and unrealized
gains or losses from investments. Foreign secaritycurrency translations may involve certain @erations and risks not typica
associated with investing in U.S. companies and G@&ernment securities. These risks include brinat limited to revaluation of
currencies and future adverse political and ecoonaaielopments which could cause investments in tiarkets to be less liquid
and prices more volatile than those of comparab& tompanies.

Secondary Offering Expenses
The offering costs were charged against the pracfech the Secondary Offering (as defined in Nd@gvthen received and were
approximately $635,000 (see Note 10).

Debt | ssuance Costs
Debt issuance costs are being amortized overféheflithe credit facility using the straight linesthod.

Federal Income Taxes

The Company intends to qualify for the tax treattragplicable to regulated investment companies u8déchapter M of the
Internal Revenue Code of 1986 (the “Code”), as alednand, among other things, intends to makeetaisite distributions to its
stockholders which will relieve the Company frondEral income or excise taxes. Therefore, no prowikias been recorded for
Federal income or excise taxes.

In order to qualify as a RIC, the Company is reggito distribute to its stockholders at least 9G%westment company taxable
income, as defined by the Code.

Dividends

Dividends and distributions to common stockholdersrecorded on the record date. The amount taideopit as a dividend is
determined by the board of directors each quartéri@generally based upon the earnings estimataddmagement. Net realized
capital gains, if any, are distributed at leastusdiy.
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We have adopted a dividend reinvestment plan ttmafigies for reinvestment of our distributions omaké of our stockholders, unle
a stockholder elects to receive cash. As a rasolty board of directors authorizes, and we deglarcash dividend, then our
stockholders who have not “opted out” of our dlend reinvestment plan will have their cash divatteautomatically reinvested in
additional shares of our common stock, rather tieapiving the cash dividends.

Use of Estimatesin the Preparation of Financial Statements

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States requires
management to make estimates and assumptiondfenzitthe reported amounts of actual and contingssets and liabilities at the
date of the financial statements and the reponteouats of income or loss and expenses during thartiag period. Actual results
could differ from those estimates. Significant msties include the valuation of investments.

Fair Value of Financial I nstruments

The carrying value of the Company’s financial instents approximate fair value. The carrying vatimterest and open trade
receivables, accounts payable and accrued expesse®ll as the credit facility payable approxinfaie value due to their short
maturity.

AGREEMENTS

The Company has entered into an investment advagmgement (the “Advisory Agreement”) with the Istraent Adviser under
which the Investment Adviser, subject to the ovesapervision of our board of directors, providegeastment advisory services to
ARCC. For providing these services, the Investrdahtiser receives a fee from us, consisting of twmponents—a base
management fee and an incentive fee. The base mmead fee is calculated at an annual rate of 1.68tiototal assets (other than
cash or cash equivalents but including assets paechwith borrowed funds). For services renderetuthe Advisory Agreement
during the period commencing from October 8, 20Gdugh and including December 31, 2004, the basegament fee is payable
monthly in arrears. For services rendered undeAtvisory Agreement after that time, the base manmeent fee is payable quarte
in arrears. The base management fee is calculattiton the average value of our total assetsr(ibthe cash or cash equivalents
but including assets purchased with borrowed fuatitf)e end of the two most recently completednzide quarters.

The incentive fee has two parts. One part is taled and payable quarterly in arrears based oprmuincentive fee net investment
income. Pre-incentive fee net investment incomamaénterest income, dividend income and any atfeeme (including any other
fees such as commitment, origination, structurdilggence and consulting fees or other fees thategeive from portfolio compani
but excluding fees for providing managerial assistg accrued during the calendar quarter, minusatipg expenses for the quarter
(including the base management fee, any expengeblgaunder the administration agreement, and rsteydst expense and
dividends paid on any outstanding preferred stbokgexcluding the incentive fee). Pre-incentiverieeinvestment income includes,
in the case of investments with a deferred intdieztire such as market discount, debt instrumeitiispayment-in-kind interest,
preferred stock with payment-kind dividends and zero coupon securities, acciueaime that we have not yet received in cash.
Investment Adviser is not under any obligationgmnburse us for any part of the incentive feeéereed that was based on accrued
income that we never received as a result of auttdfg an entity on the obligation that resultedtie accrual of such income.
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Pre-incentive fee net investment income does rabtide any realized capital gains, realized capitgdes or unrealized capital
appreciation or depreciation. Rreentive fee net investment income, expressedrateaf return on the value of our net assetbe
end of the immediately preceding calendar quaigkerpmpared to a fixed “hurdle rate” of 2.00% peader.

We pay the Investment Adviser an incentive fee wépect to our pre-incentive fee net investmertrnme in each calendar quarter
as follows:

J no incentive fee in any calendar quarter in whidh pre-incentive fee net investment income doegxated the hurdle
rate;
. 100% of our pre-incentive fee net investment incavith respect to that portion of such pre-incenfige net investment

income, if any, that exceeds the hurdle rate blgss than 2.50% in any calendar quarter. We tefthis portion of our pre-
incentive fee net investment income (which excebdsurdle rate but is less than 2.50%) as thesheap” provision. The
“catch-up” is meant to provide our Investment Advisvith 20% of the préacentive fee net investment income as if a ht
rate did not apply if this net investment incomeeaeds 2.50% in any calendar quarter; and

J 20% of the amount of our pre-incentive fee net #trent income, if any, that exceeds 2.50% in atgnckar quarter.
These calculations are adjusted for any sharernsgsaor repurchases during the quarter.

The second part of the incentive fee is determaredipayable in arrears as of the end of each calgmér (or upon termination of
the Advisory Agreement, as of the termination datejnmencing with the calendar year ending on Déesr81, 2004, and equals
20% of our realized capital gains for the calengsar, if any, computed net of all realized cagditabes and unrealized capital
depreciation for such year.

We defer cash payment of any incentive fee otherw@ned by the Investment Adviser if during thestmecent four full calendar
quarter period ending on or prior to the date quayment is to be made the sum of (a) the aggrelistiébutions to the stockholders
and (b) the change in net assets (defined asassels less indebtedness) is less than 8.0% oebassets at the beginning of such
period. These calculations are appropriatelyrated during the first three calendar quarterofeihg October 8, 2004 and are
adjusted for any share issuances or repurchases.

For the quarter ended March 31, 2005, we incurBddtF 12 in base management fees and $270,284dntine fees. As of
March 31, 2005, the entire amount was unpaid addded in management and incentive fees payaliteiaccompanying
consolidated balance sheet.

We also entered into a separate administratioreaggat (the “Administration Agreement”) with Ares wihistration under which
Ares Administration furnishes us with office fatidis, equipment and clerical, bookkeeping and k&eeping services at such
facilities. Under the Administration Agreement, Ar&dministration also performs or oversees theguerénce of our required
administrative services, which include, among othargs, being responsible for the financial resondhich we are required to
maintain and preparing reports to our stockholdebreports filed with the SEC. In addition, Arednéinistration assists us in
determining and publishing the net asset valuersees the preparation and filing of our tax retung the printing and
dissemination of reports to our stockholders, agrkegally oversees the payment of our expenseshangetrformance of
administrative and professional services rendevad thy
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others. Under the Administration Agreement, Aresmydstration also provides on our behalf, manad@saistance to those
portfolio companies to which we are required tovite such assistance. The Administration Agreemeayt be terminated by either
party without penalty upon 60-days’ written nottogthe other party.

For the quarter ended March 31, 2005, we incur@38®72 in administrative fees. As of March 3102he entire amount was
unpaid and included in accounts payable and acaxpenses in the accompanying consolidated bakresst.

EARNINGS PER SHARE

The following information sets forth the computatiof basic and diluted net increase in stockholdsrsity per share resulting from
January 1, 2005 through March 31, 2005:

Numerator for basic and diluted net increase inldtolder:’ equity resulting from

operations per shar $ 8,503,901
Denominator for basic and diluted net increasdaokdolders’ equity resulting from

operations per shar $ 12,275,45
Basic and diluted net increase in stockholdersitggasulting from operations per

share: $ 0.6¢

INVESTMENTS

For the quarter ended March 31, 2005, the Comparghpsed (A) $35.2 million aggregate principal antmf senior term debt,
(B) $15.6 million aggregate principal amount ofiseisubordinated debt, (C) $5.8 million aggregaiagipal amount of senior notes
and (D) $0.3 million of investments in equity seties.

In addition, (A) $7.0 million aggregate principahaunt of senior term debt and (B) $2.1 million aggate principal amount of sen
subordinated debt were redeemed, and (C) $0.®bmif investments in equity securities were sold.

As of March 31, 2005, investments and cash and egsivalents consisted of the following:

Amortized Cost Fair Value

Cash and cash equivalel $ 119,606,95 $ 119,606,95
Senior term dek 91,300,28 91,348,10
Senior note! 11,846,98 11,537,96
Senior subordinated de 91,953,59 92,200,50
Collateralized debt obligatior 8,245,73 8,245,73
Equity securitie: 27,188,69 31,998,98

Total $ 350,142,25 $ 354,938,25
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As of December 31, 2004, investments and cash astd equivalents consisted of the following:

Amortized Cost Fair Value

Cash and cash equivalel $ 26,806,161 $ 26,806,16
Senior term dek 63,069,19 63,118,67
Senior note: 6,060,35; 5,997,64!
Senior subordinated de 77,925,42 78,169,59
Collateralized debt obligatior 8,281,76! 8,281,76!
Equity securitie: 26,992,46 26,992,46

Total $ 209,135,36 $ 209,366,30

COMMITMENTS AND CONTINGENCIES

As of March 31, 2005, the Company had committechéde a total of approximately $11.7 million of isi®ents in various
revolving senior secured loans. As of March 3032@10.1 million was unfunded.

CREDIT FACILITY PAYABLE

In accordance with the 1940 Act, with certain lieditexceptions, we are only allowed to borrow am®snth that our asset cover:
as defined in the 1940 Act, is at least 200% aftr'sh borrowing. On October 29, 2004, we formedsACapital CP Funding LLC
(“Ares Capital CP”), a wholly-owned subsidiary bEtCompany, through which we established a revglenedit facility (the
“Facility”). On November 3, 2004 (the “Facility Ef€tive Date”), the Company entered into the Faciliit allows Ares Capital CP
to issue up to $150.0 million of variable fundirgrtificates (“VFC"). As part of the Facility, weesubject to limitations as to how
borrowed funds may be used including restrictiomgi@ographic concentrations, sector concentratloas,size, payment frequency
and status, average life, collateral interestsiawnelstment ratings as well as regulatory restmion leverage which may affect the
amount of VFC that we may issue from time to tiniéiere are also certain requirements relating ttfgim performance, including
required minimum portfolio yield and limitations delinquencies and charge-offs, violation of whidluld result in the early
amortization of the Facility and limit further adw@es under the Facility and in some cases couahlmyent of default. Such
limitations, requirements, and associated defieehs are as provided for in the documents goverthiadg-acility. As of March 31,
2005 there was zero balance outstanding underatiditiF and the Company continues to be in comgiawith all of the limitations
and requirements of the Facility.

The interest charged on the VFC is based on thermmial paper rate plus 1.25% and is payable guyartés of March 31, 2005,
the commercial paper rate was 2.7371%. The aedragrest rate during the quarter ended Marcl28a5 was 3.78% and the
average outstanding balance was $34,444,444 hEayuarter ended March 31, 2005, the interest esepercurred was $324,734.
Cash paid for interest during the period was $60,53

The Facility expires on November 3, 2005 unlessmkéd prior to such date for an additional 364quryod with the consent of the
lender. If the Facility is not extended, any pifrad amounts then outstanding will be amortizedr@a/24-month period through a
termination date of November 3, 2007. Under theaseof the Facility, we were required to pay a timee 0.25% structuring fee and
a 0.375% renewal fee on each of the two yearsviitig the closing date of the Facility. Additionglive are also required to pay a
0.175% commitment fee for any unused portion ofRheility. For the quarter ended March 31, 2086,dommitment fee incurred
was $50,556.
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8.

DERIVATIVE INSTRUMENTS

As required by the Facility, we entered into a lesst collar agreement in order to manage the expdsichanging interest rates
related to the Company’s fixed rate investmentse dostless collar agreement is for a notional arhofi$20 million, has a cap of
6.5%, a floor of 2.72% and matures in 2008. The&tless collar agreement allows us to receive amest payment for any quarterly
period when the 3-month LIBOR exceeds 6.5%, andireg us to pay an interest payment for any qugrpariod when the 3-month
LIBOR is less than 2.72%. The costless collar eeqatrterly based on the 3-month LIBOR. As of Mad&, 2005, the 3-month
LIBOR was 3.12%. As of March 31, 2005 these dénres had no fair value.

RELATED PARTY TRANSACTIONS

Gross underwriting costs related to the IPO werd2%,000 or $0.675 per share. As a part of the tROInvestment Adviser, on ¢
behalf, agreed to pay the underwriters $0.225@f675 per share in underwriting discount androgsions for a total of
approximately $2.5 million. We are obligated tpag this amount, together with accrued interesiarged at the 3-month LIBOR
plus 2% starting on October 8, 2004) (a) if durdmy four calendar quarter period ending on or @etober 8, 2005 the sum of

(i) the aggregate distributions, including retufrcapital, if any, to the stockholders and (ii¢ tthange in net assets (defined as total
assets less indebtedness) equals or exceeds 7 ¥ modt assets at the beginning of such perioddmsted for any share issuances
or repurchases) or (b) upon the Company’s liquitiati On March 8, 2005, the Company’s board ofatimes approved entering into
an amended and restated agreement with the Investdeiser whereby the Company would be obligatetepay the Investment
Adviser for the approximate $2.5 million only ifetftonditions for repayment referred to above wegelmefore the third anniversary
of the IPO. If one or more such events do not poouor before October 8, 2007, we will not be gated to repay this amount to
Investment Adviser.

As of March 31, 2005 based on actual returns te datl the likelihood of future activity that mayngeate additional returns,
management determined that the 7% return was pi®bald therefore recorded the liability payabléh® Investment Adviser in the
accompanying consolidated balance sheet. Additigrihe Company also recognized the interest espealated to the amount
payable to the Investment Adviser in the accompangonsolidated balance sheet and statement cditqres.

In accordance with the Advisory Agreement, we ladlacosts and expenses of the operation of the @osnpnd reimburse the
Investment Adviser for all such costs and expeirsgsred in the operation of the Company. Forgharter ended March 31, 2005,
the Investment Adviser incurred such expensesingt&10,692. Accordingly, the Company has recomédbility at March 31,
2005 to the Investment Adviser and it is include@écounts payable and accrued expenses in thenpaoging consolidated balar
sheet.

As of March 31, 2005, Ares Management LLC, of whiales Capital Management LLC is a wholly-owned sdisy, owned
666,667 shares of the Company’s common stock reptieg approximately 2.9% of the total shares aniding.

See Note 3 for a description of other related paegsactions.
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10. STOCKHOLDERS'’ EQUITY
On March 23, 2005, we completed a public secondteying (the “Secondary Offering”) of 12,075,00@ses of common stock
(including the underwriters’ overallotment of 1,5080 shares) at $16.00 per share, less an undegwiiscount and commissions
totaling $0.72 per share. Total proceeds recein@d the Secondary Offering, net of the underwsitéliscount and offering costs,
were $183,871,415.

11. DIVIDEND

For the quarter ended March 31, 2005, the Compankaced a dividend on February 23, 2005 of $0.3Gbare for a total of
$3,320,524. The record date was March 7, 2008fandividend was distributed on April 15, 2005.

12, FINANCIAL HIGHLIGHTS
The following is a schedule of financial highliglits the quarter ended March 31, 2005:

Per Share Data:

Net asset value, beginning of period $ 14.4:
Issuance of common sto 0.4z
Effect of antidilution (0.08)
Reimbursement of underwriting costs paid by theftment Adviser (2 (0.20
Net investment income for period ( 0.6¢
Net increase in stockhold’ equity resulting from operations 0.8:
Distributions from net investment incor (0.2¢)
Distributions from net realized capital gains oniséies (0.09
Total distributions to stockholders (0.30)
Net asset value at end of period $ 14.9¢
Per share market value at end of pe $ 16.4(C
Total return based on market value (14.09%
Total return based on net asset value 4.771%
Shares outstanding at end of per 23,143,41
Ratio/Supplemental Dat

Net assets at end of peri $ 346,320,10
Ratio of operating expenses to average net asse 4.34%
Ratio of net investment income to average net a$5¢ 6.85%
Portfolio turnover rate (£ 19%

(1) The net assets used equals the total stod&rsdlequity on the consolidated balance sheets.

(2) Weighted average basic per share data.

(3) Total return based on market value equalsrtrease of the ending market value at March 8052f $16.40 per share over the
ending market value at December 31, 2004 of $19MU3,the declared dividend of $0.30 per sharénédders of record on March 7,
2005, divided by the market value at December 8042 Total return based on market value is notialized.
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13.

14.

(4) Total return based on net asset value edlnalshange in net asset value during the pericsl thiel declared dividend of $0.30
per share for holders of record on March 7, 20@bded by the beginning net asset value duringptivéod. The calculation was
adjusted for shares issued in connection with d@reinvestment plan, the issuance of common stocnnection with the
Secondary Offering, and the reimbursement of undgng costs paid by the Investment Adviser. Tatdlrn based on net asset
value is not annualized.

(5) The ratios reflect an annualized amount.

IMPACT OF NEW ACCOUNTING STANDARDS

In December 2004, the Financial Accounting Stansl&ulard issued Statement of Financial Accountirgn@ards (“SFAS”) 123R,
“Share Based Payment,” which requires companiesaognize in the statement of operations the gtat fair value of stock
options and other equity based compensation issuehployees. SFAS 123R is effective for annuabpe beginning after June :
2005. Asthe Company does not have any optioesjoity based compensation plans, there is no exgéetpact from the adoption
of SFAS 123R.

SUBSEQUENT EVENTS

In April 2005, the Company entered into an amendrtieat increased the amount available for borrowinder the Facility from
$150.0 million to $225.0 million. As a part of thenendment to the agreement, the Company was egdaipay a one-time
structuring fee of 0.25% of the increased availamunt equal to $187,500, and a 0.375% renewalrfehe new total available for
borrowing amount. In addition, the commitment fequired to be paid for any unused portion of theility was reduced to 0.11%
until the earlier of (a) the date the total bornogs outstanding exceed $150.0 million or (b) Oct@e&005, after which the
commitment fee will be 0.175%.

On March 19, 2005, Reef Holdings, Inc. (“Reef")emed into a purchase and sale agreement with VP ®bereby Reef agreed to
be acquired by VF Corp. While the transaction maiscompleted until April 14, 2005, our results foe quarter ended March 31,
2005 reflect an anticipated gain of $4.8 millionaur investments in Reef as a part of the net lizeghgain on investments in the
consolidated statement of operations. Becausgaimewas not realized during the quarter, no itigcerfee was payable with respect
to the transaction for the quarter ended Marct2805.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations.

The information contained in théxson should be read in conjunction with our ficahstatements and notes thereto appearing
elsewhere in this quarterly report. In additioome of the statements in this report constituteséod-looking statements, which relate to
future events or the future performance or findrmdadition of Ares Capital Corporation (the “Conmga’ “ARCC,” “we,” “us” and “our”).
The forward-looking statements contained in thioreinvolve risks and uncertainties, includingtstaents as to:

« our future operating results;

* our business prospects and the prospects ofatfolio companies;

« the impact of investments that we expect to make;

* our contractual arrangements and relationshipls third parties;

» the dependence of our future success on the glesmynomy and its impact on the industries in Whie invest;

« the ability of our portfolio companies to achiebeir objectives;

 our expected financings and investments;

* the adequacy of our cash resources and worldpiat;

« the timing of cash flows, if any, from the opéwat of our portfolio companies; and

« the ability of our investment adviser to locabétable investments for us and to monitor and adstén our investments.

We use words such as “anticipatésglieves,” “expects,” “intends,” “will,” “should,“may” and similar expressions to identify
forward-looking statements. Our actual results daliffer materially from those projected in thev@rd-looking statements for any reason.
We have based the forward-looking statements imelud this report on information available to ustba date of this report, and we assume
no obligation to update any such forward-lookirgtestnents. Although we undertake no obligation wseeor update any forward-looking
statements, whether as a result of new informafignre events or otherwise, you are advised t@glbrmny additional disclosures that we
may make directly to you or through reports thatimvthe future may file with the SEC, including amah reports on Form 10-K, quarterly
reports on Form 10-Q and current reports on Foif 8-

OVERVIEW

We are a closed-end, non-divedifireanagement investment company incorporated irylsiad that is regulated as a business
development company (a “BDC") under the Investn@nmipany Act of 1940 (“1940 Act”). We were foundmd April 16, 2004 and were
initially funded on June 23, 2004. On October@)4£ we completed our initial public offering (tH20”) of 11,000,000 common shares,
raising net proceeds of $159.8 million.

Our investment objectives are tnegate both current income and capital apprecidatioough debt and equity investments. We
invest primarily in first and second lien senicais and long-term mezzanine debt, which in somescasy include an equity component,
and, to a lesser extent, in equity investmentgiiage U.S. middle market companies.

We are externally managed by Arapital Management LLC (the “Investment Adviser), afiliate of Ares Management LLC, an
independent Los Angeles based firm that managesiment funds. Ares Technical Administration LLGrés Administration”), an affiliate

of Ares Management LLC, provides the administratigevices necessary for us to operate.
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As a BDC, we are required to compith certain regulatory requirements. For insegnee generally have to invest at least 70% of
our total assets in “qualifying assets,” includsegurities of private U.S. companies, cash, caslvalgnts, U.S. government securities and
high-quality debt investments that mature in onarye less.

We intend to elect to be treated asgulated investment company, or a RIC, undbciSapter M of the Internal Revenue Code of
1986, as amended. To qualify as a RIC, we musbngnother things, meet certain source-of-incomeamset diversification requirements.
Pursuant to these elections, we generally willhate to pay corporate-level taxes on any incomevtbalistribute to our stockholders.

PORTFOLIO AND INVESTMENT ACTIVITY

For the quarter ended March 31520 issued five new commitments in an aggregateuat of $93.6 million ($72.3 million to
new portfolio companies and $21.3 million to exigtportfolio companies). During the quarter endeatdft 31, 2005, we funded $55.6
million of such commitments ($34.3 million to newrgolio companies and $21.3 million to existingiolio companies). We have no
further contractual obligations to any new or ergtportfolio companies with respect to the diffece between the $93.6 million of
commitments issued and the $55.6 million actuallydied. The weighted average yield of new debt fdrideonnection with such
investments is approximately 10.5% (computed aarfapal stated interest rate earned plus the metshamortization of original issue
discount and market discount earned on accruingslaad debt securities, divided by (b) total loand debt securities at fair value).

For the quarter ended March 3152@0 Company purchased (A) $35.2 million aggregeincipal amount of senior term debt,
$15.6 million aggregate principal amount of sesigbordinated debt, (C) $5.8 million aggregate ppaicamount of senior notes and (D) $
million of investments in equity securities. Digithe same period, (A) $7.0 million aggregate ppacamount of senior term debt and (B)
$2.1 million aggregate principal amount of senidbardinated debt were redeemed, and (C) $0.2 miifidnvestments in equity securities
were sold. As of March 31, 2005, the Company aldstments in 23 portfolio companies.

The Investment Adviser employs mrestment rating system to categorize our investsnem addition to various risk management
and monitoring tools, we grade all loans on a sofleto 4 no less than quarterly. This systenmisrided to reflect the performance of the
borrower’s business, the collateral coverage ofdhas and other factors considered relevant. ettids system, loans with a grade of 4
involve the least amount of risk in our portfoli@he borrower is performing above expectationstardrends and risk factors are generally
favorable. Loans graded 3 involve a level of riséttis similar to the risk at the time of origirtati The borrower is performing as expected
and the risk factors are neutral to favorable.n&llv loans are initially graded 3. Loans gradedv@lire a borrower performing below
expectations and indicates that the loan’s riskila®ased materially since origination. The boeovg generally out of compliance with debt
covenants, however, loan payments are generallynoot than 120 days past due. For loans gradeé Hyatease procedures to monitor the
borrower. A loan grade of 1 indicates that the bwar is performing materially below expectations #imat the loan risk has substantially
increased since origination. Most or all of the td=ivenants are out of compliance and paymentsulostantially delinquent. Loans graded 1
are not anticipated to be repaid in full.

As of March 31, 2005, the weighted average investrgeade of the debt in our portfolio is 3.2 and tieighted average yield of
such debt is approximately 12.22% (computed aarfajial stated interest rate earned plus the neshamortization of original issue
discount and market discount earned on accruingslaad debt securities, divided by (b) total loand debt securities at fair value). At
March 31, 2005, the cost and fair value of loamduite the investments in collateralized debt obiiges and income producing preferred
stock and the yield earned on these investmeimslisded in interest income. The weighted averaghl is computed as of the balance sheet
date.

RESULTS OF OPERATIONS

We were incorporated on April 1602 and commenced material operations in Octob@4.2ZDherefore, there is no comparable
period from the prior year with which to compare tesults of operations for the three months endi@ath 31, 2005.

23




For the quarter ended March 31, 2005

Operating results for the three months ended Maigt2005 are as follows:

Operating Incom: $ 5,750,59:
Operating Expenses 2,220,76:

Net Operating Income 3,529,82¢
Net Realized Gail 409,03(
Net Unrealized Gain 4,565,04°
Net Increase in Stockholders’ Equity Resulting Filoperations $ 8,503,90¢

Operating Income

Total operating income for the pdrtconsisted of approximately $5.2 million in irgerincome from investments, $30,000 in
interest income from cash and cash equivalents},$80 in capital structuring service fees fromdhusing of newly originated loans, and
$185,000 in facility fees and other income. Of&dpproximately $5.2 million in interest income froanvestments, non-cash PIK interest
income was $689,000.

Operating Expenses

Total operating expenses for theéogeconsisted of approximately $815,000 in baseagament fees, $270,000 in incentive
management fees, $233,000 in general and administexpenses, $165,000 in professional fees, $0Xdr director fees, $143,000 in
insurance expenses, $375,000 in interest expenkkeitity fees, $52,000 in interest expense payablthe Investment Adviser (related to
underwriting costs payable to the Investment AdYjsk66,000 in amortization of debt issuance cast$30,000 in other expenses.

Net Unrealized Appreciation on Investments

For the quarter ended March 3152@%e Company’s investments had an increase inmretlized appreciation of $4.6 million.
The net unrealized appreciation was attributablearily to a $4.8 million anticipated gain undepurchase and sale agreement that was
entered into on March 19, 2005 pursuant to whiaoh @fiour portfolio companies agreed to be sold.[@ve transaction was not completed
until April 14, 2005, we reflected an anticipateadrgof $4.8 million as part of the net unrealizedhgon investments. Because the gain was
not realized during the quarter, no incentive fees wayable with respect to the transaction foqtreter ended March 31, 2005.

Net Realized Gains/Losses

During the quarter ended MarchZ105, the Company had $9.7 million of sales andyegents resulting in $409,000 of net
realized gains.

Net Increase in Stockholders’ Equity Resulting FromOperations

Net increase in stockholders’ eguisulting from operations for the period was agpnately $8.5 million. Based on the weighted
average shares outstanding during the quarter evidech 31, 2005, our net increase in stockholdegsiity resulting from operations per
common share was $0.69.

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

On March 23, 2005, we completed@adary public offering (the “Secondary Offeringf)12,075,000 shares of common stock
(including the underwriters’ overallotment of 1,580 common shares) at $16.00 per share, lessdamwriting discount and commissions
totaling $.72 per share. We received approxim&&B3.9 million in proceeds net of underwriting aftéring costs.
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A portion of the proceeds from the Secondaifgring was used to repay outstanding indebtesinader our credit facility (the
“Facility”). The remaining unused portion of theopeeds from the Secondary Offering will be usefitm investments in portfolio
companies in accordance with our investment objestand strategies.

As of March 31, 2005 and Decemler2®05, the fair value of investments and cashcasti equivalents, and the outstanding
borrowings under the Facility were as follows:

March 31, 2005 December 31, 2004

Cash and cash equivalents $ 119,606,95 $ 26,806,16!
Senior term dek 91,348,10! 63,118,67!
Senior note! 11,537,96! 5,997,64!
Senior subordinated de 92,200,50! 78,169,59!
Collateralized debt obligatior 8,245,73" 8,281,76¢
Equity securities 31,998,98I 26,992,46:

Total $ 354,938,251  $ 209,366,30
Outstanding borrowings $ — 3 55,500,00!

In April 2005, the Company enteiettd an amendment that increased the available ahfouborrowing under the Facility from
$150.0 million to $225.0 million (see Note 7 to twnsolidated financial statements for more detaihe Facility arrangement). As of March
31, 2005, there was no outstanding principal baamler the Facility. The Facility expires on NaNger 3, 2005 unless extended prior to
such date for an additional 364-day period withdbesent of the lender. We anticipate borrowingdfito obtain additional capital.

OFF BALANCE SHEET ARRANGEMENTS

As of March 31, 2005, the Company had coreaito make a total of approximately $11.7 mill@frinvestments in various
revolving senior secured loans. As of March 3032@10.1 million was unfunded.

ltem 3. Quantitative and Qualitative Disclosures hout Market Risk.

We are subject to financial market risks, includolmgnges in interest rates and the valuations oinwestment portfolio. We are
also subject to foreign currency risk as certainwfinvestments are denominated in Eurodollars.

Interest Rate Risk

As of March 31, 2005, approximately 39% of the stweents in our portfolio were at fixed rates wigfgproximately 46% were at
variable rates. In addition, the Facility is aiahte rate borrowing facility.

To illustrate the potential impact of changes iteiast rates, we have performed the following aislgased on our March 31, 2005
balance sheet and assuming no changes in ourneesand borrowing structure. Under this analysis00 basis point increase in the
various base rates would result in an increaset@rest income of approximately $983,000 over i 42 months. A 100 basis point
decrease in the various base rates would resaltlgcrease in interest income of approximately ¥#Bover the next 12 months.

On January 7, 2005, we entered into a costlesarajireement in order to manage the exposure tmoiwinterest rates related to
the Company’s fixed rate investments. The costteflar agreement was for a
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notional amount of $20 million, has a cap of 6.%%fpor of 2.72% and matures in 2008. The costtediar agreement allows us to receive
interest payment when the 3-month LIBOR exceed®%@#fd obligates us to pay an interest payment wheeB-month LIBOR is less than
2.72%. The costless collar resets quarterly basdtie 3-month LIBOR. As of March 31, 2005, them8nth LIBOR was 3.12%. As of
March 31, 2005, these derivatives had no fair value

While hedging activities may mitigate our expostradverse fluctuations in interest rates, cettaitlging transactions that we may
enter into in the future, such as interest ratepsagaeements, may also limit our ability to pap#te in the benefits of lower interest rates\
respect to our portfolio investments.

Portfolio Valuation

We carry our investments at fair value, as deteedhioy our board of directors in good faith basedheninput of our investment
adviser and audit committee and, where appropraténdependent valuation firm. Investments forclvhmarket quotations are readily
available are valued at such market quotationsht Bed equity securities that are not publicly é#@dr whose market price is not readily
available are valued at fair value as determinegbind faith by our board of directors. The typ&faotors that we may take into account in
fair value pricing of our investments include, akvant, the nature and realizable value of ankatohl, the portfolio company’s ability to
make payments and its earnings and discountedficaghthe markets in which the portfolio companyeddusiness, comparison to publicly
traded securities and other relevant factors.

When an external event such as a purchase tramsagtiblic offering or subsequent equity sale ogcwe use the pricing indicated
by the external event to corroborate our privatgitgyaluation. Because there is not a readilyilalsde market value for most of the
investments in our portfolio, we value substanyiall of our portfolio investments at fair value@etermined in good faith by our board under
a valuation policy and a consistently applied viraprocess. Due to the inherent uncertaintyetérmining the fair value of investments
that do not have a readily available market vate fair value of our investments may differ siggahtly from the values that would have
been used had a ready market existed for suchtieess, and the differences could be material.

In addition, changes in the market environment@thér events that may occur over the life of theegiments may cause the gain
losses ultimately realized on these investmenketdifferent than the valuations currently assigned

Foreign Currency Risk

As of March 31, 2005, our investment portfolio csted of 95.1% of investments denominated in Udlads and 4.9% of
investments denominated in Eurodollars. We maygéedjainst foreign exchange rate fluctuations lnygustandard hedging instruments
such as futures, options, and forward contracts.the quarter ended March 31, 2005, we did noagadn any foreign currency hedging
activities.

Item 4. Controls and Procedures.

As of the end of the period covered by this repeg,carried out an evaluation, under the supenviaind with the participation of o
management, including our President and Chief Kiah®fficer, of the effectiveness of the desigul aperation of our disclosure controls
and procedures (as defined in Rule 13a-15 of tlcer8s Exchange Act of 1934). Based on thatustidn, our Chief Executive Officer and
our Chief Financial Officer have concluded that ourrent disclosure controls and procedures aee@k in timely alerting them of material
information relating to the Company that is reqdite be disclosed by us in the reports we fileutorsit under the Securities Exchange Act of
1934.

There have been no changes in our internal coowre financial reporting that occurred during theader ended March 31, 2005 t
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.
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PART I — OTHER INFORMATION
Item 1. Legal Proceedings.
We are not a defendant in any pending legal prangednd no such proceedings are known to be cqitded.
Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds.
We did not sell any securities during the periodered in this report that were not registered urlderSecurities Act.
We did not repurchase any shares issued duringetied covered in this report.
Item 3. Defaults Upon Senior Securities.
Not applicable.
Item 4. Submission of Matters to a Vote of Secusi Holders.
Not applicable.
Item 5. Other Information.
None.
Item 6. Exhibits.

EXHIBIT INDEX

Number Description

3.1 Articles of Amendment and Restatement

3.2 Amended and Restated Bylaws

4.1 Form of Stock Certificate (Z

10.1 Amendment No. 2 to Sale and Servicing Agreemengeddas of April 8, 2005, among Ares Capital CP kogd.LC, Ares

Capital Corporation, each of the Conduit Purchaardsinstitutional Purchasers from time to timety#rereto, each of the
Purchaser Agents from time to time party theretacWbvia Capital Markets, LLC, as administrativeragtl.S. Bank
National Association, as trustee, and Lyon Findri®gvices, Inc. (D/B/A U.S. Bank Portfolio Servigeas the backup

servicer (3

31.1 Certification by President pursuant to Exchange Rule 13a-14(a), as adopted pursuant to SectioroBO2 Sarbanes-Oxley
Act of 2002*

31.2 Certification by Chief Financial Officer pursuantExchange Act Rule 13a-14(a), as adopted purgsad&@ection 302 of the
Sarbane-Oxley Act of 2002*

32.1 Certification by President and Chief Financial ©éfi pursuant to 18 U.S.C. Section 1350, as adgpteshant to Section 906

of the Sarban«-Oxley Act of 2002*

* Filed herewith.

(1) Previously filed with the Registrant’s pre-effeeidmendment No. 1 to the Registration Statemenéutite Securities Act of 1933,
as amended, on Form N-2, filed on September 174.200

(2) Previously filed with the Registrant’s pre-effeeidmendment No. 2 to the Registration Statemenéutite Securities Act of 1933,
as amended, on Form N-2, filed on September 284.200

(3) Previously filed with the Registrant’s Form 8-Klefl on April 12, 2005.
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SIGNATURE
Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned, thereunto duly authdrize

ARES CAPITAL CORPORATION

Dated: May 4, 2005 By /s/ Michael J. Arougheti

Michael J. Aroughei
Presiden

By /s/ Daniel F. Nguye
Daniel F. Nguyet
Chief Financial Office!
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Exhibit 31.1
Certification of President
of Periodic Report Pursuant to Rule 13a-14(a) and We 15d-14(a)
I, Michael J. Arougheti, certify that:
1. | have reviewed this Quarterly Reor Form 10-Q of Ares Capital Corporation;
2. Based on my knowledge this repodsdnot contain any untrue statement of a mat@galor omit to state a material fact

necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this rej

4. The reglstrant s other certifyindicér and | are responsible for establishing anihtaaing disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15d-15(e)) for the registrant and have:

(@) Desigl such disclosure controls and procedures, @ecbsuch disclosure controls and procedures to be
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclad its consolidated subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

(b) Evatad the effectiveness of the registrant’s diseclsontrols and procedures and presented in thgtreur
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based on such
evaluation; and

(c) Disskd in this report any change in the registrantarnal control over financial reporting that ooed
during the registrant’'s most recent fiscal quafttee registrans fourth quarter in the case of an annual repbaf) has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifyindioér and | have disclosed, based on our most temaiuation of internal control over
financial reporting, to the registrant’s auditorg&lahe audit committee of registrant’s board oédiors (or persons performing the equivalent
functions):

(@) Algsificant deficiencies and material weaknesseéndesign or operation of internal control oveaficial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and report financial information;
and

(b) Anmpfid, whether or not material, that involves managy@ or other employees who have a significantirole
the registrant’s internal control over financigboeting.

Date: May 4, 200!



/sl Michael J. Aroughe
Michael J. Aroughet
Presiden

(Principal Executive Officer

Exhibit 31.2
Certification of Chief Financial Officer
of Periodic Report Pursuant to Rule 13a-14(a) and Re 15d-14(a)
[, Daniel F. Nguyen, certify that:
1. | have reviewed this Quarterly Remor Form 10-Q of Ares Capital Corporation;
2. Based on my knowledge this repodsdnot contain any untrue statement of a matedalor omit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this rej

4, The reglstrant s other certifyindicér and | are responsible for establishing anihtaaing disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) for the registrant and have:

(a) Deasigl such disclosure controls and procedures, aedasuch disclosure controls and procedures to be
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclod its consolidated subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) Evatead the effectiveness of the registrant’s diselwsontrols and procedures and presented in thatreur
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this report based on such
evaluation; and

(c) Digskd in this report any change in the registrant&rnal control over financial reporting that ooed
during the registrant’'s most recent fiscal quafttee registrans fourth quarter in the case of an annual repbai has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifyindioér and | have disclosed, based on our most temeruation of internal control over
financial reporting, to the registrant’s auditorslahe audit committee of registrant’s board oédiors (or persons performing the equivalent
functions):

(a) Algsificant deficiencies and material weaknessdabéndesign or operation of internal control oveaficial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and report financial information;
and

(b) Anpfid, whether or not material, that involves manag or other employees who have a significantirole
the registrant’s internal control over financigboeting.

Date: May 4, 2005

/s/ Daniel F. Nguye

Daniel F. Nguyet

Chief Financial Office
(Principal Financial Officer

Exhibit 32.1

Certification of President and Chief Financial Officer
Pursuant to
18 U.S.C. Section 1350



In connection with the Quarterly Report on FormQ@f Ares Capital Corporation (the “Company”) faetquarterly period ended March 31,
2005 as filed with the Securities and Exchange Csion on the date hereof (the “Report”), Michaehbugheti, as President of the
Company, and Daniel F. Nguyen, as Chief Financféit€r of the Company, each hereby certifies, parguo 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that, to the best of his knowledge:

1. The Report fully complies with treguirements of Section 13(a) or 15(d) of the SéegrAct of 1934; and
2. The information contained in the Betffairly presents, in all material respects, fihancial condition and results of
operations of the Company.

Date: May 4, 2005

/s/ Michael J. Aroughe
Michael J. Aroughet
Presiden

(Principal Executive Officer

/s/ Daniel F. Nguye

Daniel F. Nguyer

Chief Financial Office
(Principal Financial Officer

A signed original of this written statement reqdit®y Section 906, or other document authenticatisgnowledging, or otherwise adopting
the signature that appears in typed form withingleetronic version of this written statement reediby Section 906, has been provided to
Ares Capital Corporation and will be retained by#Capital Corporation and furnished to the Seesrind Exchange Commission or its
staff upon request.
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